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Chapter 4 

INVESTEMENT  

 Investing 

Investing is defined as deploying capital (money) toward projects or 

activities that are expected to generate a positive return over time. 

Investing is putting money to work for a period of time in some sort of 

project or undertaking in order to generate positive returns.  

Investing is the act of allocating resources, usually capital (i.e., 

money), with the expectation of generating an income, profit, or gains. 

One can invest in many forms, such as; using money to start a 

business, or in assets such as purchasing real estate in hopes of 

generating rental income and/or reselling it later at a higher price. 

 

In investing, risk and return are two sides of the same coin (i.e, Risk 

and return go hand-in-hand in investing). Low risk generally means low 

expected returns, while higher returns are usually accompanied by 

higher risk. 

 

https://www.investopedia.com/terms/r/riskreturntradeoff.asp
https://www.investopedia.com/terms/r/riskreturntradeoff.asp


 

 The major types of investment 

The type of returns generated depends on the type of project or asset;  

 Real estate can produce both rents and capital gains, 

 Stocks pay quarterly dividends;  

 Bonds tend to pay regular interest. 

 

 


