Basic Economic Terms and Concepts

Explore this list of basic economic terms and definitions to
expand your vocabulary and deepen your understanding of key
economic indicators.
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Shares agy)
- The capital of a company Is divided INt0 JS&y agul (I anie 48580 Jle Gl
shares. Each share forms a unit of ownership 4. je i 5 4S il 48k 3as 5 agas S
of a company and is offered for sale s0 as 10 Sy - A<l Jle Ll 333 all
raise capital for the company. Shares can be | auly Gai o agul) s

broadly divided into two categories - equity 5 )llaal) agus¥ g agu) 1(prand
and preference shares.
Value added ddLaal) dadll

The difference between the price of a good 1aks, daaall o dalldl e (54l
or service and the cost of producing it. This s e 13 ol S Leald)
can be applied at the level of the individual iy ,eal A1 5a5) 40 @l 4< i
firm (and is the basis for value added tax) or ssisdl Je o (diladdl dogl
at the sectoral level. (=l



Capital Account Jlal) Gl il
Capital account can be regarded as one of the aal JWll Gl Gles el oSa
primary components of the balance of payments of <ile s o jaal 4] Gl Sl
a nation. It gives a summary of the capital ddleul il clasll Uasle angy g 4l all

expenditure and income for a country. Le bl Jaall
Balance of Payment Gile grall ) e

The accounting record of a country transactions & W b Slalaal ulaall dadl
with the rest of the world, including <teesell Al (B La allall 4,
international institutions. Al
Variable costs B_yaiall it
That part of a firm’s expenditure that changes il <3l cilis e ¢ all elly
with the level of output (for example, extra raw Jsw Sle) Y (s siue ae

materials). See also fixed costs. Dbl (ddlaay) Al o) gall



GCUOL DTIHICTIL Allatyolo btk =

It can be explained as a procedure for gws il ol ja) Ll o W judi (K
estimating all costs involved and possible (Sa il Aldisall #L Y15 dieall Calsill
profits to be derived from a business . adzIBl ) Jeo dia i (o Lpadlainl
opportunity or proposal.

Consumer price index (CPI) CPI lgiaeall o) jiga

Average change in the cost to consumers of (L, ) ekl & el o gic
certain goods and services over a set period ; i JMA cilaadll ddl [mad ) Sl
of time; a CPI increase is an indicator of - <loicdl jlaul yé%e 3005 3a3aa daia)

inflation il e oo
Econometrics cslidl) Loyl

The use of statistical analysis to quantify .l bl Slaay) dalasll alassiny)
economic relationships. ) Al



commerce

Commerce is the exchange of goods and services
on a large scale. Any transaction that uses the
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money to purchase goods or services is a part of (» 12 cilead plos o) il J 5!

the Commerce.
Income tax

One of the most reliable ways of raising revenue
for governments. In many systems, income tax is
deducted by the employer before workers receive
their pay.

Free Market

The term ‘free market’ is an economic system
which is based on supply and demand, with little
to no government control.
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Currency ddaal)

The monetary unit of a nation state (DA), or 4= yexs 3 (z2) daa sall 4 5all 4gaail) 3as
group of states; examples; the American Soe¥l ¥ sl Leale BN ey ¢ 0l

Dollar, the Euro and the Japanese Yen. (S Gl s sl
Current account ¢l qlwall
This measures all the non-financial Y b Gn 4l e COlleall prea iy
transactions between a country and the rest el 4y
of the world.

Discount rate aadl) Jaza

The rate the Federal Reserve (or the central ) asll _Llas¥) el aca 4 53l Jardll
bank of the United States) charges for lending _le (saaidl <Y 0 LSJSJA\ Sull )
to commercial banks. Al & gl el 3y

In Algeria, is named the Bank of Algeria Dioadl el ey ¢ 3l



Floating exchange rate adlad) (& pall s
When a currency’s value moves freely against 3 s i Ly dleall dad & At Ladie

that of other countries. GAY) Jsall e
Intangible asset A galall & g

Something without ph.ysical form that can s Aad G 4y gl JSE D el
create value. Examples include patents, brand | .y, )RV el @y e Ay

names and intellectual property. Ay el STl 5 4yl
International Monetary Fund (IMF) (Aol AL §gaia

One of the institutions established after the . s, 48 s sl ) il s
Bretton Woods Agreement in 1944. Its initial zacti 3,41 aiaa oS5 1944 ale 3345

goal was to help countries suffering from Do b bl e Sbad A Jsal

balance of payments crises. It is the () (il ) 40 dugdl a4 Cile gl
international body that countries resort to e b gra 4al 55 Ladie J sl

when they face financial difficulties.



Scarcity 5 Al

Scarcity is an economic concept that is slall .30 (solaBll asede & 5yl
inherent to basic life: societies live in a world e & (fwi Cleaiaall oV 4l
of limited resources and require choices about 148 Je il jua alliiyg 3 ) sall 2 g2ns
how to allocate them. Scarcity in economics podl Jid calbai@y) A 3 )all Lpeanads

represents rare goods for which demand ol Lgd allall 5 glaty ) 5 0Ll
exceeds supply.

Consumption iy

The economic activity that satisfies J\ﬁy\ e pady o)) galawy) Ll
individuals' desires to consume goods and & daiidl cladlly Aol oBlgial 8

services produced in the market. d}ﬂj\
Production z oy

Production is producing goods and services in f <leaddls alull Zl) o LY
the economy. Slaiay]



Gross domestic product (GDP) (GDP) (Alea¥) (Asall zilill

The main measure of an economy’s size. GDP ilia 2y alai@¥) aaal il (ulid
is calculated from the market value of all the 4.l el o Jaay) addl il
finished goods and services within a country’s sgs Jala 4l cilaadll ) asaal
borders over a set period of time 3dna Ayia )3 yid (gde e 4 gl

Gross national product (GNP) (GNP) (Alaa¥ Ak gl) 3Ll

An alternative to GDP, GNP is the value of all adl Zzlll By 8  Jlaaly) ada ) il
goods and services produced by citizens of a cilaall dl aeas dad a5 Iy
country, both domestically and internationally. e ol Lo b gl g leady

sl adll (5 gl



Leverage dllal) dad)
Investing, or speculating, with borrowed 5 s yiae JIsl 4 jladdl LY

money or by putting down only a small part of o) 8 s (e s yaa ¢ a e lal
the purchase price.
Liabilities a padl)fcila) 3N

Something owed to others, and the other side (1« LAY cuilally (o AN atua ¢ 2
of the balance-sheet from assets. Often, thisis (s W W | JsaV¥l ( daa ganll 4350 judll
in the form of money, such as a debt. O i oJl sl J85 8 el

Asset Jsa¥

Something that can be used to create 4nla®l 4ad BlA1 adadiu) (Sa o S
economic value. An asset can be tangible, § i Jie Gisds Ja¥) 568 o oSa
such as a building or machinery or intangible, sl & sl se) 0 Jia ¢ usala p& ol I
such as a patent or a brand name. Alad Aadle al



Depreciation Ely PRI

In the foreign exchange markets, this means a & =y ¢V Gjall Gl 8
decline in the value of a currency. Alaall A8 | alads)

Financial markets dullal) 3) gy

The places where money is invested, in the 3 cd\f‘y\ Olaliie) g8 = Sl oSkl
form of short-term loans, bonds, equities and aguly oty Ja¥) & jual (a8 S

derivatives. Al cildiiia g
Innovation sy

Innovation is a key element in improving aliy) cpuad 8 ulul jaic HISGY)
productivity, which in turn is a big driver of (Ll saill ;S @l jaa oy g0 58
economic growth.

Marginal cost AR jala fAuialgd) AdLS)
The cost of producing an extra unit of Lo oo (o Rl Ban y L) A4S

something.



Monopoly JAiayy

A company with a controlling position in an .gUs sdclia 3 jhuw K e Gl aS S
industry or sector.

Oligopoly ALl aay)
When a few firms control a market. B Ao ALB GlS Hh Hlad Ledie
Perfect competition ALa\St) dcdlial)

A model that describes a market where buyers ¢ssibdl ¢S cun Bou Chay zisa
and sellers are numerous and well-informed and Y\ Jﬂ: :m‘ uﬁhﬁdf :j“ub
thus there is no scope for monopoly, monopsony ° <~ el 5 J E
or oligopoly. '

Poverty _aa
Measures of poverty can be absolute or relative. & A 5l dallae @l Gulie (85 ol (Sa
In the former case, individuals or households 252 =¥) s Al AV dlley ¥ J15Y) Al

have insufficient income to afford the basics of sskly plakll sl “\*“L““ﬁfﬂuﬁf
life: food, shelter, heat, clothing. R 2



Elasticity ad g pall
A measure of the responsiveness of one <l juaill ¢l yuaiall aal dladiul saal ulig

variable to changes in another. A e
Privatisation doaia gAl) [aiaill
The transfer of assets or firms from the public ) alall gUasll (pe IS a0 5l J pa¥) Ja
sector to the private sector. ol & Uasl)
Public sector alal) £ Uadl)
That part of the economy which is controlled 4de s gl ALaBY) Q’;J\ Sl
by, or owned by, the government. AL ) da <Al
Rate of return Ailad) Jama

The annual gain (profit, income and increase (4l 5L ) 5 Jaall 5 1) (5 siadl sl
in value) from a project, expressed as a JWdl Gl ) (e S die s o g pha (1
proportion of the capital invested. REUNON|



Raw materials 4l Y1 A1 gall

Basic commodities—eg, oil, metals and ohally Gabeall g Jasill Jia - Lalal) oLl
cotton—that firms need to manufacture . .Olaiidl aiail GIS QA Lealiag Al -
products.

Special drawing right (SDR) SDR 4ualdl) caadd) §g8a

Reserve asset created by the International ais sall aaill (3 saia olisl hlial Jal
Monetary Fund and defined in terms of a &lke wed (e 4l Cua (e Ay s
basket of five currencies (American dollar, Osdls odls sosdls (Sape¥) Y sall)

euro, yen, yuan and British pound). (el i) aia)
Stock market dudlal) (3),6Y) 3w
A term used broadly to describe all the trading &< o s, LsUm qu— ?M s
in shares or equities. Aladl agu) gl aguall 8 Y glaill e
Stock exchange adlal) (3) 5 0¥ dua 52

A formal market where shares, or equities, are ags¥! sl agul) Jslai L o1, m) (3 9o
traded. Aoalall



Trade unions

Workers’ associations that campaign for
better employment rights and wages

Value added

The difference between the price of a good or
service and the cost of producing it. This can
be applied at the level of the individual firm
(and is the basis for value added tax) or at the
sectorial level.

Variable costs

That part of a firm’s expenditure that changes
with the level of output (for example, extra
raw materials).
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Wages LY

The return due to labour. As well as a weekly adall ) 28l Jaall o @ainsd) 2
or monthly payment, workers are often Juall 3a L Ule (g el 5l o sV
entitled to other benefits such as pensions, <lilaadl Jic Al Ul ulc J ganll
health insurance and sick pay. aall al¥ s anall il 5 e )

Welfare dsLaiaY) Ale )

A term used, particularly in America, for social 3L Sy yal P ald g aadiiy mllaiag
benefits to help people who are unemployed, U=lad¥! sacludd delaia¥l Ul
sick, retired or have low incomes. cpaeEial) o oyl ) Jeadl e cpllalall

Jalasil) ddaBifdn ga sal) dic

il Akl (BEP) Jalacll s ayl e
ealy Akl Jla)  laaie gl
RN\ PR LS\ cQ\J\J..)}!\

break-even
Also called the break-even point (BEP).

The point at which total cost and total
revenue are equal, i.e. "even".



unemployment

Under-use of any factor of production, most
commonly referring to labor.

utility

The usefulness of a good or service in
satisfying a need or a want.

wealth

The abundance of valuable financial assets or
physical possessions which can be converted
into a form that can be used for transactions.

corporate tax or company tax

A type of direct tax levied on the income or
capital of corporations and other similar legal
entities.
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