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Abstract:

The study aims to analyze the reality of credit risk management at Algerian Baraka Bank
by identifying the principles underlying its credit risk management and the methods used to
measure the risks of Islamic financing modes. The study was based on a descriptive analytical
approach, where a questionnaire was prepared including three sections of credit risk
management, In addition, an interview was conducted with the Director of the Bank's Credit
Risk Management Center.

The study sample consisted of 36 officials and employees of the Risk Management
Department at Algerian Baraka Bank in Algiers and 10 agencies in Algiers, Setif, Bordj Bou
Arreridj and M'sila.

For data analysis, the study used arithmetical averages, standard deviations, and T test for
one sample to test the individual sample, which were used based on normal distribution’s results.

The results show that Algerian Baraka Bank is highly compliant with the principles of
credit risk management with its prudent approach and is highly dependent on the elements of the
credit decision, As well as using high-risk financing formulas at its minimum as a hedge against
credit risk.

The study found that Al Baraka Bank of Algeria manages its credit risk efficiently during
the period (2013-2017), considering that the credit risk index did not exceed 1%, and that it uses
the credit scoring method in addition to Moody's used in customer credit analysis. The director
of Risk Management assessed that the ratio of credit risk is high in the form of the Good loan for
lack of guarantees, and the bank applies the declining participation formula by a small
percentage, and focuses on forms of financing based on the ease of use and low credit risk.

Keywords: Risk, Credit Risk, Credit Risk Management, Islamic Banks, Islamic financing
formulations, Al Baraka Bank of Algeria.
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Tests of Normality

Kolmogorov-Smirnov? Shapiro-Wilk
Statisti Statisti
C df Sig. C df Sig.
M1 ,092 36| ,200° ,980 36 , 736
M2 ,096 36| ,200° 967 36 ,359
M3 ,181 36 ,004 931 36 ,027

a. Lilliefors Significance Correction
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